
METALORE RESOURCES LIMITED
P.O. BOX 422,  SIMCOE, ONTARIO  N3Y 4L5     PHONE: (519) 428-2464

SIX MONTHS’ PROGRESS REPORT

To Our Shareholders et al.
Metalore’s Natural Gas Development continues to flourish in

spite of cratering hydrocarbon prices. Our forward market
hedging policy has enabled us to maintain revenues at high levels
(as verified by the attached financials), with the majority of our
production having been sold way ahead to November, 2002, at
premium prices. Therefore, Metalore is on course to achieve
another record year. Accordingly, as anticipated, your Board of
Directors has declared a Dividend of seven cents (7¢) Canadian
Funds to be paid on all common shares of Record November 19,
and payable December 10, 2001. (This will be converted and paid
in United States Funds to all Shareholders with addresses in the
United States.)

The recent successful completion of Metalore wells #90 and
SONG #8 has significantly extended the dimensions of both our
new Crown Forest (Walsingham Township) and Clear Creek
(Houghton Township) Gas Fields and provided us with additional
volumes of gas for immediate delivery whenever warranted by
market conditions.  As previously reported (2001 Annual Report),
our #90 well was initially planned as a deep Ordovician and
Cambrian Wildcat (4,000 feet), but was retained as a superior
Silurian well (1,300 feet) and was not carried down to the deeper
levels.  Another deep Wildcat is presently on the drawing board to
tap these lower formations.

Metalore completed four diamond drill holes on geophysical
targets on one of our wholly owned mining prospects in
Northwestern, Ontario, during the month of August, 2001. This
nominal program was facilitated at minimal cost (approximately
$30,000) by utilizing the drill and camp infrastructure of Pifher
Resources Inc. that was currently operating in the vicinity.
Further nominal diamond drilling is scheduled to be undertaken
next year. Steady Progress is also being made by Ontex Resources
Limited on the five township, several hundred claim, precious
metal properties optioned from Metalore in the Beardmore Area.

November 19, 2001 George W. Chilian, President
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